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The Annual Financial Report (AFR) does not constitute the
subvented agencies’ statutory annual financial statements.
The AFR is prepared on cash basis, in accordance with the
requirements set out in Lump Sum Grant Manual issued by
the Social Welfare Department of the Government of the
Hong Kong Special Administrative Region, which is different
from the financial reporting standards issued by the Hong
Kong Institute of Certified Public Accountants normally
adopted in statutory annual financial statements.
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Our Ref. 1.

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
CHUK LAM MING TONG LIMITED

We have audited the financial statements of the Chuk Lam Ming Tong Limited (hereinafter “the
Association”) for the year ended 31st March, 2017 and have issued a qualified auditor’s report thereon dated
25th October, 2017.

We conducted our review of the attached Annual Financial Report on pages 2 to 9 of the Association
for the year ended 31st March, 2017 in accordance with Practice Note 851 "Review of the Annual Financial
Reports of Non-governmental Organisations" issued by the Hong Kong Institute of Certified Public
Accountants. The review includes considering the procedures and records relevant to the preparation of the
Annual Financial Report and performing procedures to satisfy ourselves that the Annual Financial Report has
been properly prepared from the books and records of the Association, on which the above audited financial
statements of the Association are based.

REVIEW CONCLUSIONS
On the basis of the results of our review and having regard to the audit procedures performed by us in
relation to the audit of the financial statements of the Association for the year ended 31st March, 2017:

a. in our opinion the Annual Financial Report has been properly prepared from the books and
records of the Association; and
b. no matters have come to our attention during the course of our review, which cause us to

believe that the Association has not:
i.  properly accounted for the receipt of Lump Sum Grant, Provident Fund and other social
welfare subventions and expenditure in respect of Funding and Services Agreement

activities and support services;

ii. kept separate Operating Income and Expenditure Account for each subvented service
unit as required by the Lump Sum Grant Manual (LSG Manual) published by the Social

_ Welfare Department of the Government of the HKSAR;

iii. prepared the Annual Financial Report in accordance with the format and requirements
set out in the LSG Manual; and

iv  employed the staff quoted in the Provident Fund arrangements during the year ended
31st March, 2017.

This report is intended for filing with the Social Welfare Department of the Government of the
HKSAR and should not be used for any other purpose.

—_——

a1

Certified Public Accountants
Hong Kong, 25th October, 2017

2/F. Hong Kong Trade Centre, 161-167 Des Voeux Road Central, Central, Hong Kong
EAPBEGEDY - R—"ZE—AtELtHREFEBESZHPOL K
Tel: (852) 2815 1118 Fax: (852) 2542 0159 E-mail: ngscpa@ngscpa.com




ANNUAL FINANCIAL REPORT
NGO : CHUK LAM MING TONG LIMITED

PERIOD FROM 1ST APRIL, 2016 TO 31ST MARCH., 2017

Note 2017 2016
HKS$ HKS$
A. INCOME
1. Lump Sum Grant
a. Lump Sum Grant
(excluding Provident Fund) 1b 26,344,958.00 24,948,285.00
b. Provident Fund lc 1,823,024.00 1,739,015.00
2. Special One-off Grant - -
3. Fee Income 2 3,599,170.00 3,442,783.00
4. Central Items 3 2,737,809.00 2,634,284.00
5. Rent and Rates 4 391,831.00 162,489.00
6. Income from sales of
medical applicances
and milk powder 1,469,742.70 1,396,284.90
7. Others Income 5 328,837.90 497,388.88
8. Interest Received 52,770.91 50,763.73
TOTAL INCOME 36,748,143.51 34,871,293.51
B. EXPENDITURE
1. Personal Emoluments
a. Salaries 21,526,047.52 19,414,333.84
b. Provident Fund lc 1,289,631.66 1,199,757.32
c. Allowances 1,433,499.40 1,163,654.03
Sub-total 6 24,249,178.58 21,777,745.19
2. Other Charges 7 7,543,165.05 7,325,104.97
3. Central Items 3 2,688,393.00 2,283,023.55
4. Rent and Rates 4 228,000.00 215,000.00
5. Cost of medical applicants and
milk powder 1,406,970.69 1,254,142.39
6. Special One-off Grant Payments 7a - -
TOTAL EXPENDITURE 36,115,707.32 32,855,016.10
C. SURPLUS FOR THE YEAR 8 632,436.19 2,016,277.41
SIGNATURE SIGNATURE
CHAIRMAN : SERVICES DIRECTOR

MR. CHUNG CHUN FUNG RAYMOND
DATE : 25th October, 2017

st

MR. SO TUK&T.AM
DATE : Z5th October, 2017




CHUK LAM MING TONG LIMITED
NOTES ON THE ANNUAL FINANCIAL REPORT - 31ST MARCH, 2017

Lump Sum Grant

a. Basis of preparation
The Annual Financial Report (AFR) is prepared in respect of all Funding and Service
Agreement (FSA) activities (including support services to FSA activities) funded by the
Social Welfare Department under the Lump Sum Grant Subvention System. AFR is prepared
on cash basis, that is, income is recognised upon receipt of cash and expenditure is recognised
when expenses are paid. Non-cash items such as depreciation, provisions and accruals have
not been included in the AFR.
b. Lump Sum Grant (excluding Provident Fund)
This represents LSG (excluding Provident Fund) received for the year.
c. Provident Fund
This is Provident Fund received and contributed during the year.
Snapshot staff are defined as those staff occupying recognised or holding against subvented
posts as at 1 April 2000.
6.8% and other posts represent those staff that are employed after 1 April 2000.
The Provident Fund received and contributed for staff under the Central Items have been
shown under 3.
Details are analysed below:
Provident Fund 6.8% and
Contribution Snapshot Staff Other Posts Total
HK$ "~ HK$ HK$
Subvention Received 201,520.00 1,621,504.00 1,823,024.00
Provident Fund
Contribution
Paid during the year (165,140.16) (1,124,491.50) (1,289,631.66)
Surplus/(deficit)
for the year 36,379.84 497,012.50 533,392.34
Add : Surplus b/f 3,008.99 4,929,939.77 4,932,948.76
Surplus c/f 39,388.83 5,426,952.27 5,466,341.10
Fee Income

This represents social welfare fee income received for the year in respect of the fees and

charges recognised for the purpose of subvention as set out in the LSG Manual.

Central Items

These are subvented service activities which are not included in LSG and are subject to their

own procedures as set out in other SWD’s papers and correspondence with the NGOs. The
Provident Fund received and contributed for staff under the Central Items have been separately
included as part of the income and expenditure of the relevant items (paragraph 3.14 of LSG Manual
(October 2016)). The income and expenditure of each of the Central Items are as follows:

2016-2017 2015-2016
HKS$ HK$

a. Income

Dementia Supplement for Residential Elderly
Services 2,737,809.00 2,634,284.00

Total 2,737,809.00 2,634,284.00




CHUK LAM MING TONG LIMITED
NOTES ON THE ANNUAL FINANCIAL REPORT - 31ST MARCH, 2017

Central Items (Continued)

2016-2017 2015-2016
HK$ HKS$
b. Expenditure '
Dementia Supplement for Residential Elderly
Services 2,688,393.00 2,283,023.55
Total 2,688,393.00 2,283,023.55

Rent and Rates
This represents the amount paid by SWD in respect of premises recognised by SWD.

'Expenditures on rent and rates in respect of premises not recognised by SWD have not been included
AFR.

Other Income

This includes programme income and all income other than recognised social welfare fee
income received during the year. Non-SWD subventions and donations received have not been
included as Other Income in AFR. In this respect, donations have been included if it is used to
finance expenditure reflected in the AFR.

The breakdown on Other Income (paragraph 2.29 of LSG Manual (October 2016)) is as
follows:

2016-2017 2015-2016
HKS$ HK$

Other Income

a. Fees and charges for services incidental to

the operation of subvented services 284,457.90 497,388.88

b. Donation income 5,200.00 -

¢. Others 39,180.00 -
Total 328,837.90 497,388.88

Personal Emoluments

Personal Emoluments include salary, provident fund, salary-related allowances.

The analysis on number of posts with annual Personal Emoluments over $700,000 each paid
under LSG is appended below:

Analysis of Personal Emoluments paid under LSG No. of Posts HKS

HK$700,001 - HK$800,000 p.a. 1 793,856
HK $800,001 - HK$900,000 p.a. - -
HK$900,001 - HK$1,000,000 p.a. - -
HK$1,000,001 - HK$1,100,000 p.a. - -
HK$1,100,001 - HK$1,200,000 p.a. - -
>HK$1,200,000 p.a. . -
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CHUK LAM MING TONG LIMITED

NOTES ON THE ANNUAL FINANCIAL REPORT - 31ST MARCH, 2017

Other Charges

The breakdown on Other Charges is as follows:

Other Charges

(a) Utilities

(b) Food

(c) Administrative Expenses

(d) Stores and Equipment

(e) Repair and Maintenance

(f) Programme Expenses

(g) Transportation and Travelling

(h) Insurance

(i) Miscellaneous

() Nursing and Occupational Therapists Services
(k) Paramedical Staff and Services

() Pharmaceutical and Nutrition Care
(m)Physiotherapy Charge

(n) Speech therapists service

(o) Medical Expenses

Total

Special One-off Grant Payments

2016-2017
HK$

1,687,284.60
2,657,618.03
311,152.73
584,580.30
588,151.00
179,743.60
97,932.65
203,906.91
128,347.10
5,700.00
427,570.83
157,950.00
135,840.80
4,500.00
372,886.50

7,543,165.05

2015-2016
HK$

1,512,841.50
2,377,628.75
276,240.10
428,630.59
536,481.00
226,902.15
73,920.38
198,927.13
119,208.53
96,160.00
604,088.00
119,720.00
418,717.50

335,639.34

Details of Special One-off Grant Payments are as follows:

Special One-off Grant Payments

2016-2017
HK$

7,325,104.97

2015-2016
HKS$
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CHUK LAM MING TONG LIMITED

NOTES ON THE ANNUAL FINANCIAL REPORT - 318T MARCH, 2017

Analysis of Lump Sum Grant Reserve and balances of other SWD subventions
Analysis of Reserve Fund

Income

Lump Sum Grant

Special One-off Grant

Fee Income

Income from sale of medical appliances
and milk power

Other Income

Interest Received (Note 1)

Rent and Rates

Central Items

Total Income (a)

Expenditure

Personal Emoluments

Other Charges

Rent and Rates

Central Items

Cost of sale of medical appliances
and milk power

Special One-off Grant Payments

Total Expenditure (b)

Surplus/(Deficit) for the Year (a)-(b)

Less: Surplus of Provident Fund

Surplus/(Deficit) b/f (Note 2)

Less: Refund to Government
Surplus/(Deficit) c/f (Note 4)

Notes :

Lump Sum Rent and Central
Grant (LSG) rates Items Total
HK$ HKS$ HK$ HK$
28,167,982.00 - - 28,167,982.00
3,599,170.00 - - 3,599,170.00
1,469,742.70 - - 1,469,742.70
328,837.90 - - 328,837.90
52,770.91 - - 52,770.91
- 391,831.00 - 391,831.00
- - 2,737,809.00 2,737,809.00
33,618,503.51 391,831.00 2,737,809.00 | 36,748,143.51
24,249,178.58 - - 24,249,178.58
7,543,165.05 - - 7,543,165.05
- 228,000.00 - 228,000.00
- - 2,688,393.00 2,688,393.00
1,406,970.69 - - 1,406,970.69
33,199,314.32 228,000.00 2,688,393.00 | 36,115,707.32
419,189.19 163,831.00 49,416.00 629,436.19
(533,392.34) - - (533,392.34)
(114,203.15) 163,831.00 49,416.00 96,043.85
16,142,778.16 (163,831.00) 587,487.15 | 16,566,434.31
16,028,575.01 - 636,903.15 | 16,662,478.46
- - (131,784.70) (131,784.70)
®
16,028,575.01 - 505,118.45 | 16,530,693.46

1. Interest received on LSG and Provident Fund reserves, rent and rates, central items, Special One-off Grant are included as
one item under LSG; and the item is considered as part of LSG resetve.

2. Accumulated balance of Lump Sum Grant Surplus b/f from previous years (including holding account) and all interest
received in previous years are included in the surplus b/f under LSG and adjustment of surplus of sale medical applicances
and milk power for years 2013 to 2015 amounted to HK$530,485.50. Clawback of LSG surplus for 2015-16 of
HK$744,456.94 has not been refunded to SWD until July 2017.

3. Amount of LSG Reserve used to cover the salary adjustment for Dementia Supplement and Infirmary Care Supplement, if

any, as per Schedule of Central Items.

4. The level of LSG cumulative reserve (i.e. S), less LSG Reserve kept in the holding account, will be capped at 25% of the
NGO’s operating expenditure (excluding Provident Fund expenditure) for the year.
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CHUK LAM MING TONG LIMITED

NOTES ON THE ANNUAL FINANCIAL REPORT - 31ST MARCH, 2017

10. Schedule for Rent and Rates

Analysis of Subvention and Expenditure for the period from 1-4-2016 to 31-3-2017

Name of Agency : Chuk Lam Ming Tong Limited

Subvention
Subvented Released Actual Surplus Deficit
Unit Code and Name Element (Note 1) | Expenditure | (Note 2) (Note 2)
$ $ $ $
5850 Chuk Lam Ming Tong [Rent (Note 3) 1,000.00 1,000.00 - -
C & A Home For The Aged
Rates 390,831.00 | 227,000.00 | 163,831.00 -
Total 391,831.00 | 228,000.00 | 163,831.00 -
Notes :

1. The figures are to be extracted from the paylist for March plus subvention released in late March of

the financial year.

2. Surplus/Deficit for each element represents the difference between subvention released and actual

expenditure.

3. Rent includes all kinds of rent such as PHE rental, private rental, carpark rent, management fee,
building maintenance fee and Governent Rent.




CHUK LLAM MING TONG LIMITED
NOTES ON THE ANNUAL FINANCIAL REPORT - 31ST MARCH, 2017

11, Schedule for Investment
Analysis of Investment as at 31 March, 2017

Agency : Chuk Lam Ming Tong Limited

2016-2017 2015-2016
HK'000 HK'000
LSG Resetve as at 31 March 16,028 15,612
Represented by :
Investments
a. HKD Bank Account Balances 1,976 1,612
b. HKD 24-hour Call Deposits - -
¢. HKD Fixed Deposits 14,052 14,000
d. HKD Certificate of Deposits - -
e. HKD Bonds - -
16,028 15,612

Note : The investments should be reported at historical cost.

Confirmed by : -
Chairman : Mr%g/f ung Lam Services Director : Mr. Chung Chun Fung

Raymond
Date : 25th October, 2017 Date : 25th October, 2017




